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RECIPROCAL BUSINESS FACILITIES IN THE US AN& USSR* 

ICS PROJECT FINANCINGS < D \ US-USSR COOPERATION IN 
PROJECTS TO DEVELOP NATURAL GAS RESOURCES IN USSR* 
i'Bi US-USSR COOPERATION IN CONSTRUCTION OF PRODUCTION 
FACILITIES FOR SUCH METER1 ALC AS ALUMINUM * METHANOL* 

ferRo-manganese* ferro-chromium and ferro-siliconj 

IP'S REPORT ON STATUS OF JOINT US-SQV1ET TRADE AND 
economic councils and <gs inaguuration of the us 
COMMERCIAL OFFICE IN MOSCOW. 

3 S WORKING GROUP MEETINGS HELD OCT 1-2 REVIEWED 

PROBLEMS AND ACHIEVEMENTS IN AREAS COVERED BY AGENDA 

ITEMS CBS THROUGH tZU JOINT US-SOVIET TRADE AND 

ECONOMIC 'COUNCIL CHAIRMAN DONALD Mv KENDALL AND USSR • 

ALL-UNION CHAMBER OF COMMERCE PRESIDENT B.A. BORISOV REPORTED 

ON PROGRESS IN ORGAN 1 2 1 NQ COUNCIL. 


4« REGARD 
COUNCIL* 
BY BOARD 
EACH SIDE 
EXECUTIVE 
SECRETARY 
WILL BE I 
BE HEADED 
FINANCING 
BY INCOME 


INS STATUS OF JOINT TRADE AND ECONOMIC 
BORISOV EXPLAINED THAT GROUP WILL BE GOVERNED 
OF DIRECTORS INCLUDING 26 REPRECENT AT I VES FROM 
, Six MEMBERS FROM EACH SIDE WILL CONSTITUTE 
COMMITTEE TO BE CHAIRED BY FORMER ASSISTANT 
OF COMMERCE HAROLD SCOTT s PRINCIPAL OFFICE 
N NEW YORK W I TH BRANCH OFFICE IN MOSCOW* BOTH, TO 
BY US. CITIZENS. PRESENT PLANS CONTEMPLATE 
COUNCIL THROUGH MEMBERSHIP FEES SUPPLEMENTED 
FROM COUNCIL'S SERVlCVSCi 

WORKING GROUP* RECOGNIZING AND 


5, BUSINESS FACILITATION hukmnu unuur* 

APPROVING EXTENSIVE INCREASES IN COMMERCIAL AND ECONOMIC 
CONTACT* REVIEWED PROBLEMS AMERICAN BUSINESSMEN EXPERIENCE 

IN MOSCOW* THEN TO QK UP SOVIET REQUEST FOR ADDITIONAL PERSONNEL 
REQUESTED BY SOVIET TRADE OFFICE IN WASHINGTON. AFTER 
DISCUSSION OF THIS ISSUE* QUESTION OF CONTINUING EXISTING 
WORKING GROUP- ON PATENTS AND LICENSES AROSE* CONCLUDING WITH 
"AGREEMENT THAT LICENSING GROUP BE TERMINATED WITH 
UNDERSTANDING THAT NEW GROUP ON SAME SUBJECT MAY BE 
CREATED IF NECESSARY, , . 

6. WORKING GROUP ON FINANCE REVIEWED LEVEL AND NATURE OF 
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US CREDITS TO USSR ( APpRQXM I A T EL Y DOLS 337, MILLION TO DATE* 

WITH ’ ADDITIONAL” POTENTIAL CREDITS FOR CHEMICAL PROJECTS OF 
PERHAPS DDLS 160 Ml LLl 0N 9 jf APPROVED* THE LATTER WOULD 
BRING'TqTAL r T0 APPROXIMATELY DOLS 300 MILLION) DISCLUSURE 

of financial' Information' by ussr was then discussed, producing 

COMMENT THAT ONE year AGO USSR’S TOTAL FOREIGN DEBTS TOTALLED 
ABOUTN DOLS 1 9 2 BILLION and THAT FIGURE is NOW SOMEWHAT 
LARGER AS RESULT OF CREDITS RECEIVED FROM US, ON QUESTION 
OF FINANCING OF NEW INTERNATIONAL TRADE CENTER TO BE BUILT 
IN MOSCOW IT WAS NOTED THAT A DOLS 36 MILLION EXIMBANK CREDIT 
MATCHED BY EQUAL SUM FROM CHASE MANHATTAN WOULD BE NEEDED « 
OTHERWISE SVQETS WOULD HAVE TO FIND OTHER SOURCES OF 
FINANCING* CONCERNING DISPARITy'SETWSEN US, AND JAPANESE 
ES TIMA TPS OF FINANCING COSTS FOR YAKUTIA GAS DEPOSIT 
EXPLORATION, BOTH SIDES CONCURRED' THAT' APPARENT 
DISCREPANCIES WOULD BE CLARIFIED DURING DEPUTY MINISTER 
OSIPOV’S FORTHCOMING VISIT TO US, 

7 s WORKING GROUP ON LNG PROJECTS BEGAN WJTh SOVIET 

explanation QF'SOTH MAJOR 'gas enterprises, including 
alternative pIpe'line Routes and. relative sadanTages and 
Disadvantages of each, ensuing discussion COVERED (1) need 

TO SPEED' NEGOTIATIONS, (2) SORT OUT DISPARITIES JN VARIOUS 
EQUIPMENT COST ESTIMATES , (3) NECESSITY . FOR ADDITIONAL 
INFORMATION BEFORE USS'CANEVALUtAtE NATURE AND EXTENT OF 
OFFICIAL SUPPORT REQUIRED* AND <4> ' ALTERNATIVES FOR 

Ownership of lnG tankers, possible additional gas projects 

ON CASPIAN, BALTIC .AND BLACK SEAS WERE ALSO TOUCHED UPON, 

AND SOVIETS NOTED THAT THEY HAD BEGUN DISCUSSION ON THESE 
■; PRO J|C?S ' WITH EXXON,.:-’ ■ 

8, AFTER CUSTOMARY EXCHANGE OF PLEASANTRIES, WORKING GROUP 
ON POWER-INTENSIVE INDUSTRIAL FACILITIES REVIEWED PROJECTS 

already under ‘Consideration, then covered new proposals introduced 

, BY SOVIET SIDE" {SPECIFIC ITEMS’ ARE LISTED IN W0RK I NG GROUP 

- 'MEMORANDA BEING' TRANSMITTED SEPARATELY), SOVIET SIDE NOTED AS 
OF SEPT . 1 t 1973s USSR HAD SIGNED CONTRACTS WORTH 450 MILLION 
.RJBLSS : WITH us; FIRMS', AND ENSUING -DISCUSSION REVOLVED 
- ABOUT STATUS OF PENDING PROJECTS in RELATION TO E XI M 
GUARANTEES AND OTHER CREDIT. SOURCES, SESSION CONCLUDED 
x** r-w' C 0 N'F I | E N T I A L 
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HITH OUTLINE OF INFORMATION REQUIREMENTS OF AMERICAN 
COMPANIES REQARDINq PROJECTS PROPOSED BY USSR £ PLANT 
LOCATION AND INPUTS* CAPACITYs CHEMICAL COMPOSITION OF 
MINERAL* TRANSPORT OPTIONS* BILL OF EQUIPMENT REQUIRED* 
EARLliST DA^E US* PARTIES COULD MAKE SITE VISITS* 
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9 # SECOND AND FINAL PLENARY SESSION BEGAN WITH BRIEF 
STATEMENT BY PATOLlCHEV BEFORE ORAL PRESENTATION OF 
WORKING GROUP REPORTS, MANZHULO DISCUSSED 
USINESS FACILITATION* 

ALKHIMOV FINANCING* OSIPOV LNG PROJECTS AND KOMAROV OTHER 
INDUSTRIAL PROJECTS, AMERICAN SIDE COMMENTED AFTER EACH 
PRESENTATION, BENNETT REGARDING FINANCING* LNG * AND 
OTHER INDUSTRIAL PROJECTS, AND LAZARUS ON BUSINESS 
FACILITATION, UP-BEAT NATURE OF SUMMARIES INCLUDED 
EMPHASIS (1) ON CONTINUING PRESS FOR DECISIONS ON LNG 
PROJECTS THROUGH STANDING WORKING GROUPS* (2) READINESS 
ON SOVIET SIDE TO REACH UNDERSTANDING ON CREDIT 
QUESTIONS TOGETHER WOTH READINESS TO PROVIDE NEEDED 
FIANACIAL INFORMATION AND REQUESST FOR ADDITIONAL DATA 
FROM US* SIDE (NECESSITY TO CONTINUE SEEK COMPLETE 
MUTUAL CONFIDENCE HEAVILY STRESSED IN ALKHIMOV 
PRESENTATION)* (3) SPEEDING UP ACCREDITATION PROCESS FoR 
U.s, FIRMS AND ACHIEVING EQUITABLE SOLUTIONS TO BUSINESS 
FACILITATION PROBLEMS* (4) JOINT EFFORT TO EXAMINE 
FEASIBILITY AND PUBLICIZE INTEREST OF BOTH SIDES IN 
JOINT INDUSTRIAL DEVELOPMENT OPPORTUNITIES, ESPECIALLY 
IN ALUMINUM* FERRO-CHROME, FERRO-MANGANESE AND SIMILAR 
PROCESSING FACILITIES REQUIRING HEAVY ENERGY INPUTS. 
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10 o FINAL PLENARY CONCLUDED WITH TEN-MINUTE PATOLICHEV 
WRAP-UP UNDERLINING IMPORTANCE OF MAINTAING FORWARD 
MOMENTUM IN DEVELOPMENT OF US-USSR TRADE RELATIONS* 
FOLLOWED BY SIGNATURE OF PROTOCOL ON US. COMMERCIAL 
OFFICE AND SOVIET TRADE REPRESENTATION. AGREED MINUTES 
OF JOINT COMMISSION SESSION. JOINT COMMUNIQUE* LETTERS 

extending term of kama purchasing commission and size 

OF COMMERCIAL REPRESENTATION. ORIGINAL DOCUMENTS ARE 
WITH SHULTZ/DENT PARTY „ COPY OF RUSSIAN LANGUAGE TEXT 
OF AGREED MINUTES WILL BE POUCHED 0CT8. COPIES OF 
EMBASSY MINUTES OF BOTH PLENARY SESSIONS AND FOUR 
WORKING GROUP SESSIONS BEING POUCHED SEPARATELY TO 
BENNETT ( TREASURY 5 . LAZARUS (COMMERCE) * AND EURSDV. 


11. AFTER PLENARY OCT 3 SECRETARIES SHULTZ AND DENT. 
UNDER SECRETARY CASEY. MINISTER PATOLlCHEV. DEP. 
MINISTERS ALKHIMOV. KOMAROV. MAN2HUL0, OSIPOV AND 
SMEL’YAKOV AND OTHER PARTICIPANTS IN JOINT COMMISSION 
MEETINGS TRAVELED' VIA MOTORCADE To NEW U.S. COMMERCIAL 
OFFICE. WHERE SEC. DENT DEDICATED OFFICE. CUT RIBBON IN 
SYMBOLIC REMOVAL OF ONE MORE BARRIER TO EXPANSION OF 
US-SOVIET TRADE. AND THUS CONCLUDED JOINT COMMISSION 
AGENDA. DUBS 


CONFIDENTIAL 

Approved For Release 2001/09/03 : CIA-RDP79-00798A000600030001-8 



